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Taking on the Chinese Communist Party: Securing America’s Future Competitiveness

Executive Summary: America, for a variety of complex, interlocking reasons, is closer than at any time in
our history to losing the global economic and military dominance we have enjoyed since World War II.
Specifically, we are witnessing the loss of our competitive edge to one country: the People’s Republic of
China. The ruling Chinese Communist Party makes no secret of its intent to bring America to heel as part of
its bid to displace the United States as the world’s preeminent power and, if necessary, to destroy this
country.

A key element of this ambition that CCP General Secretary Xi Jinping calls “the China Dream” is
outstripping U.S. competitiveness commercially, strategically and militarily. (See other CPDC Position
Papers for analyses of, and recommendations concerning, Communist China’s threats to our: energy, finance
and economic interests; technological edge; pro-freedom ideology; and national security.)

The unrelenting and sustained focus of the CCP’s effort — and the very considerable progress it has made
towards achieving its goal of decisively overmatching the United States across the board — makes one point
surpassingly clear: To counter such an initiative, the United States must urgently adopt and implement a
whole-of-society response. To illustrate what that will entail, consider the challenge we face, and what needs
to be done, to assure our future competitiveness in three areas:

(1) Technological Superiority and Industrial Self-Reliance

China is determined to dominate what its planners call the Fourth Industrial Revolution. Through predatory
trade practices, it has hollowed out America’s industrial base. And it is aggressively pursuing
transformational technologies, including through a budget adopted in May 2020 for a massive, $2.2 trillion
state-subsidy.

America’s response to date has largely been limited to regulatory measures to deny China access to critical
technologies and exhortation of our allies to do the same, notably by excluding Chinese firms from key
telecommunications infrastructure. In this country, there is widespread recognition that China’s drive for
technological preeminence poses a threat to America’s strategic position. But we still have no national plan
to reconstitute our industrial capabilities, let alone compete decisively with China in 5G mobile broadband
and other transformative technologies.

For the first time in our history, the United States is not leading technological transformation, but seeking to
restrain it. That is a losing position in the long term, and perhaps the not-so-long term, as well. The best
defense is a good offense. Defensive measures to restrain China’s projection of technological power have
failed, or at best achieved small delays in China’s plan to become the world’s technological hub. We are
losing ground in high-tech investment, research and development and education. We require a determined
national effort to regain such ground and establish an insuperable lead over our most dangerous enemy: the
Chinese Communist Party.

A national competitiveness policy must be adopted that addresses America’s urgent national security and
commercial requirements. Key elements of such a policy would be:
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e Identify critical industries and potential shortfalls in supply. Drawing on experts in the health care,
electronics, telecommunications, automotive, defense and other industries, inventory what: we now buy
from the PRC; we make in America; we can safely source from reliable allies; and we will need,
henceforth, to manufacture here. (For example, we know that five of our ten top imports from China are
available from Mexico.)

e Incentivize U.S. corporations — through tax advantages, regulatory easement, patriotic investing and,
where necessary, subsidies — to restore high-tech manufacturing and research capabilities to Cold
War-levels.

e Create an interagency Re-Shoring Task Force, combining resources from the Defense, Transportation,
Energy, and Commerce Departments, to foster the needed, comprehensive “decoupling” from China
and use federal purchasing power, financing, regulatory easement and tax policy (e.g., tax incentives
like the immediate expensing of capital expenditures on new plants and equipment in the United States
and tax penalties for high-tech companies that do not contribute to national priorities) to promote the
restoration of critical American manufacturing and R&D capabilities and to return vital supply chains
to this country.

e Double the Defense Advanced Research Projects Agency’s and other federal funding for basic R&D to
1.2% of GDP from the present all-time low of 0.6% of GDP. Require, moreover, that commercialization
of the fruits of such research is done in the United States.

e Charge a National Telecommunications Authority with coordinating development and implementation
of secure fifth-generation (5G) broadband technology and the construction of a U.S. “zero-trust”
5G network (i.e., one that enables data security, data sovereignty and individual privacy in advanced
telecommunications).

(2) Education

Asymmetries between the U.S. and Chinese educational systems also put this country at a competitive
disadvantage and cry out for corrective action, as well.

The Chinese Communist Party has placed a premium on education as a means both of indoctrinating/con-
trolling its population and training and equipping the PRC’s workforce to achieve the militarily and
commercially dominant position for which the Party strives. In addition, it has used various techniques to
exploit America’s academic centers of excellence while undermining the U.S. educational system writ large.

For instance, the CCP sends many of its brightest students and, in particular post-graduate ones, to U.S.
academic institutions to specialize in the hard sciences directly relevant to China’s future technological
competitiveness and military might. American institutions of higher learning are often addicted to the full
tuition typically paid for Chinese undergraduates and indifferent to the ominous national security
implications of the training they and their post-graduate compatriots receive.

The CCP also uses state-sanctioned front organizations to infiltrate and influence American higher education
in virtually every major U.S. college and university. The object is, at a minimum, to influence students who
will be America’s future leaders. This is usually accomplished by the presence on campus of Confucius
Institutes, Chinese Students and Scholars Association chapters, professors and others recruited by the
Thousand Talents Program and/or significant numbers of CCP-approved Chinese nationals in the student
body. These assets work to promote Communist Chinese-friendly curricula and faculty. They can be, and
often are, tasked to induce U.S. scholars, researchers, administrators and instructors to make available
sensitive research and proprietary information for use by or otherwise help the Party and its military.

In light of these realities, the following corrective actions should be taken to address the educational front in
the U.S. competition with the Chinese Communist Party:



Institute a crash-program akin to the Cold War-era, federally funded National Defense Education
Act that was used to recruit and equip a generation of Americans with engineering, other hard science,
Russian language and other skills relevant to defeating the Soviet challenge. A comparable — if not far-
greater — effort is needed now to contend with the present and growing danger posed by the Chinese
Communist Party.

Require colleges and universities to limit their foreign enrollment such that no more than 20% of
their tuition revenues come from international students and no more than 5% of tuition revenue comes
from students of any single foreign country. As a condition of receiving federal funding, academic
institutions should be required to limit foreigners to no more than 5% of undergraduate students and
small fraction of graduate students in any department in favor of an aggressive effort to recruit and train
Americans.

In order to be eligible for federal funding, colleges must not: host a Confucius Institute; employ a
professor who has received money from the Thousand Talents Plan or similar Chinese influence and
espionage organizations; possess a branch campus in China; or receive any undisclosed funds from
the Chinese government or its citizens.

Require greater transparency regarding foreign gifts to colleges and universities. Such institutions
should be required to disclose: the names of foreign donors; gifts from registered foreign agents; and the
purpose of the gift and any foreign contract or agreement. Congress should: lower the disclosure
threshold to $50,000; specify that in-kind gifts must also be disclosed and require that gifts made to
university foundations are reported.

Address more generally and seek to reverse the cumulative effects in the U.S. academy of the
cultural Marxists’ “march through the institutions” that has produced several generations of
professors and teachers who espouse socialism and have inculcated in many of their students an enmity
towards America and receptivity towards its revolutionary “fundamental transformation.”

(3) A Global Recovery Initiative

The Chinese Communist Party virus has set in train not only a globe-straddling public health crisis but an
economic pandemic, as well. The United States can simultaneously accelerate its own national recovery,
give a powerful boost to struggling economies worldwide and blunt the CCP’s efforts via its Belt and Road
Initiative to colonize nations desperate for foreign investment and key commodities, notably energy and
water.

Thanks to the United States’ enviable status as the world’s largest producer of natural gas, it is uniquely
positioned to seize this opportunity to accelerate the export of massive quantities of liquified natural gas
(LNG). Specifically, America should:

Announce a Global Recovery Initiative (GRI) that will result in the widespread deployment of
American-made jetty-less Offshore and Near-Shore LNG regasification, power and state-of-the-art
desalination systems.

o The United States can provide immense amounts of low-cost and environmentally friendly natural
gas and clean water to hundreds of millions of people via these platforms. The U.S. Treasury can
finance their manufacture in this country and deployment around the world at today’s extremely low
interest rates and recover its investment from long-term sovereign contracts for the purchase of
American natural gas.

o Such an initiative will showcase America’s munificence — in stark contrast to the malevolence and
opportunism that have become hallmarks of China’s mercantilist and hegemonistic Belt and Road
Initiative.



